APPLICATION FOR FUNDING FOR ECONOMIC DEVELOPMENT PROJECTS UNDER THE OKLAHOMA ECONOMIC DEVELOPMENT POOLED FINANCE ACT PURSUANT TO 62 O.S. § 891.11

Under 62 O.S. § 891.10 the Oklahoma Department of Commerce is to review applications for pooled financing for economic development projects that would be submitted to the Oklahoma Development Finance Authority.  The application threshold requirements are as follows:

1. 
One (1) or more eligible local government entities (city; town; county; any combination of cities towns, or counties; or a public trust with a beneficiary which is a city, town, county or some combination of such entities as authorized by 60 O.S. § 176) [62 O.S. § 891.3(10) and (14)], in conjunction with at least one (1) for-profit business make application under the Economic Development Pool.

2.
The for-profit business must receive an initial determination letter from the Oklahoma Department of Commerce that the business activity will result in a positive net benefit rate [62 O.S. § 891.12(B)].  The application documentation will be used to make this determination as part of the threshold review of the application.  The application will be initially analyzed and reviewed for the purposes of this determination letter.  If the business activity will not result in a positive net benefit rate to the State, the application will be rejected.

The Oklahoma Department of Commerce is to review the applications that meet the application threshold requirements and to list the projects in the order of priority and submit the prioritized list to the Oklahoma Development Finance Authority (ODFA).  ODFA is responsible for the issuance of bonds to create the Economic Development Pool from which the project will be funded.

65% of the net proceeds from the Economic Development Pool are reserved to municipalities where the population does not exceed 300,000 persons based upon the most recent Federal Decennial Census.  The Cities of Oklahoma City and Tulsa are not eligible for funding from this portion of the Economic Development Pool.

35% of the net proceeds from the Economic Development Pool will be available to all eligible government entities.

Limitation on participation in economic development pool (62 O.S. § 891.12(I)):

No for-profit business entity that benefits from proceeds of obligations issued by the Authority from the Economic Development Pool may receive or continue to receive incentive payments pursuant to the Oklahoma Quality Jobs Program Act or claim any investment tax credits otherwise authorized pursuant to Section 2357.4 of Title 68 of the Oklahoma Statutes during the period of time that any withholding taxes attributable to the payroll of such entity are being paid to the Community Economic Development Pooled Finance Revolving Fund or in any manner used for the payment of principal, interest or other costs associated with any obligations issued by the Authority pursuant to the provisions of this act.

APPLICATION CYCLE:
The prioritized project list will be submitted to the Oklahoma Development Finance Authority on January 31st, April 30th, July 31st, and October 31st of each year.  For applications to be considered they must be received by the Oklahoma Department of Commerce at least 30 days prior to the listed dates.

APPLICATION DOCUMENTS:
The Application for funding must contain the following information:

· A resolution from each of the participating local government entities stating their intent to make application for funding to the Oklahoma Department of Commerce from the Economic Development Pool, and a commitment to cooperate with the Oklahoma Department of Commerce and the Oklahoma Development Finance Authority.

· The plan to repay the Economic Development Bond proceeds.

· IF the local government entity chooses to repay the Economic Development Bond Proceeds, please include a resolution from the local government entity committing to be financially responsible for the repayment of the debt issued by the Oklahoma Development Finance Authority.  Also, if a vote has been submitted or is planned to be submitted to the voters of the local government entity for dedication of public revenues to repayment of the indebtedness, please provide full details of the vote or anticipated vote. 

· A full and complete description of the economic development project that includes:



Professionally prepared cost estimates by an engineer licensed to do 


business in Oklahoma;



A map of the project; and



A detailed budget listing the other financing for the project including any 


in-kind contributions from the local government.

· Any other information requested by the Oklahoma Department of Commerce.

Financial Information from the for-profit business (es): If the for-profit business (es) has been in operation for at least three (3) years and has three (3) complete years of historical statements, then the business will submit copies of the last three (3) years of historical statements, or the last three (3) years of reports to stockholders for publicly traded companies.

If the business (es) has been in operation for less than three (3) years, then the following information is required.  From the following requested items, the reviewer must be able to conclude that the business has a reasonable likelihood of achieving the projected goals.

Business Plan—At a minimum, the Business Plan must consist of the business’ financial condition and marketing, management, and business operation’s analysis.  A thorough analysis will be used as an indication of the business’ preparedness and potential for the new jobs to be created.  The required financial documentation is as follows:

· Interim Balance Sheets and Profit and Loss Statements dated not more than sixty (60) days from the date of the application

· Pro Forma Balance Sheet, Profit and Loss Statement, and Cash Flow Analysis for the next three (3) years, in the following format (identify, in detail, the underlying assumptions used in preparing the projections):

· First year, month-by-month with year-end totals 

· Years two and three, quarterly, with year-end totals  

· Inventory Cycle Statement

· Payroll Cycle Statement

· Break-Even Analysis

· Copies of Lease Agreements if the company is renting office space, plant space, or equipment.  Copies of leases or proposed leases on a building or equipment.

· Breakdown of all employment positions to be created by the project, including projected benefits, and salaries.

· Sales Assurances, if available.

In addition to the above information, the application needs to include a narrative describing the likelihood of additional business locations in the project area, or other ancillary economic development activity resulting from the economic development project.

Scoring System:

Capital investment (0-10 points)
Projects will be rated on the amount of the capital investment of the for-profit business entity.  One (1) point will be given for each $10,000,000 in capital investment in aggregate by all of the for-profit businesses, to a maximum of ten (10) points.

New direct jobs (0-10 points)
Projects will be rated on the number of new direct jobs.  One (1) point will be given for every 25 new jobs that will be created in aggregate by all of the for-profit businesses, to a maximum of ten (10) points.

New job benefits:

Does the company provide Quality Job minimum level of health insurance [68 O.S. § 3603(A)(1)(b)] for all full time positions?


Yes




 5 points


No




 0 points

Average wages of the new jobs compared to average county wage (ACW):


County name: 







Average County Wage





Average wages 110% of ACW
  
  5 points


Average wages 115% of ACW

10 points


Average wages 120% of ACW

15 points

(Percentages are rounded down.) 

Company information:


How long has the company been in existence in Oklahoma?


2 – 0 years



   

0 points


5 – 3 years



  

1 points


8 – 6 years



  

2 points


12 – 9 years



  

3 points


15 – 13 years


  


4 points


18 – 16 years


  


5 points



Greater than 18 years



          10 points

Project location:


Is the project located in an enterprise zone?


Yes




  

5 points


No




  

0 points

Regional project:


How many units of local government does the project include? 


One unit



  

0 points


Two units



  

5 points


Three or more units



          10 points

Other business location decisions resulting from the project:

The likelihood of other business location decisions resulting from the activity of 
the for-profit business.


Unlikely





0 points


Possible





5 points


Commitment from 1 other business 
         
          10 points


Commitments from 2 or more other businesses       20 points

Submission of the Application:

Applications should be submitted to the Oklahoma Department of Commerce in care of the following:


Office of the General Counsel


Oklahoma Department of Commerce


900 North Stiles


Oklahoma City, Oklahoma 73104-3234

Questions should be submitted to Donald R. Hackler, Jr., at (405) 815-5359, or don_hackler@okcommerce.gov.
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