APPLICATION FOR FUNDING FOR INFRASTRUCTURE PROJECTS UNDER THE OKLAHOMA ECONOMIC DEVELOPMENT POOLED FINANCE ACT 

PURSUANT TO 62 O.S. § 891.10

Under 62 O.S. § 891.10 the Oklahoma Department of Commerce is to review applications for pooled financing for infrastructure improvements.  The application threshold requirements are as follows:

1. 
Two (2) or more eligible local government entities (city; town; county; any combination of cities towns, or counties; or a public trust with a beneficiary which is a city, town, county or some combination of such entities as authorized by 60 O.S. § 176) [62 O.S. § 891.3(10) and (14)] make application under the Infrastructure Pool.

2.
The project must be for the improvement of existing or construction of new infrastructure.  Infrastructure is defined as county roads; county bridges; municipal streets; municipal bridges; water treatment facilities; solid waste management facilities; water treatment and distribution systems; or any asset or project identified by the eligible government entities necessary for essential government functions is the asset is owned by a local government entity or entities [62 O.S. § 891.3(12)].

The Oklahoma Department of Commerce is to review the applications that are submitted and to list the projects in the order of priority and submit the prioritized list to the Oklahoma Development Finance Authority (ODFA).  ODFA is responsible for the issuance of bonds to create the Infrastructure Pool from which the project will be funded.

65% of the net proceeds from the Infrastructure Pool are reserved to the municipalities where the population does not exceed 300,000 persons based upon the most recent Federal Decennial Census.  The Cities of Oklahoma City and Tulsa are not eligible for funding from this portion of the Infrastructure Pool.

35% of the net proceeds from the Infrastructure Pool will be available to all eligible government entities

APPLICATION CYCLE:
The prioritized project list will be submitted to the Oklahoma Development Finance Authority on January 31st, April 30th, July 31st, and October 31st of each year.  For applications to be considered they must be received by the Oklahoma Department of Commerce at least 30 days prior to the listed dates.

APPLICATION DOCUMENTS:
The Application for funding from the applicants must contain the following information:

· A resolution from each of the local government entities stating their intent to make application for funding to the Oklahoma Department of Commerce from the Infrastructure Pool, and a commitment to cooperate with the Oklahoma Department of Commerce and the Oklahoma Development Finance Authority.

· The plans of the local governments to repay the Infrastructure Bond proceeds, including

· A resolution from each of the local government entities committing to be financially responsible for the repayment of the debt issued by the Oklahoma Development Finance Authority.  Also, if a vote has been submitted or is planned to be submitted to the voters of the local government entities for dedication of public revenues to repayment of the indebtedness, please provide full details of the vote or anticipated vote. 

· A full and complete description of the infrastructure project that includes:



Professionally prepared cost estimates by an engineer licensed to do 


business in Oklahoma;



A map of the project;



The number of citizens the project will serve;



The other financing for the project including in-kind contributions from 


the local government entities;



The documentation of the severity of the need for the project;



The status of the application for permits that are required for the project; 


and



The local governments’ plans for maintenance and upkeep of the 



infrastructure improvement.

· Information regarding the participation of the local governments in the development and preparation of a capital improvements plan, Century Communities, or any other local planning program and the applicability of the project to the strategic plans of the local government.

· Any other information requested by the Oklahoma Department of Commerce.

Scoring System:

Number of citizens to be served by the improvements (0-10 points) 

Projects will be rated based upon the number of citizens that are served by the project.  One (1) point will be awarded for each 5,000 citizens the project will serve, to a maximum of 10 points, with the numbers rounded down.  

example:

The project serves 25,500 citizens therefore the application would receive 5 points.

Severity of need (0-10 points)  
Water or Wastewater Projects 

Projects will be rated on the verification of the level of seriousness associated with documented health, safety, and welfare hazards.

Water and wastewater health, safety, and welfare deficiencies may be documented in one of two ways: (1) through the presence of a legal enforceable order issued by Oklahoma Department of Environmental Quality (ODEQ) or the U.S. Environmental Protection Agency (EPA), or (2) by written confirmation of a “hazard” from ODEQ or the local ODEQ representative that specifically states the cause and extent of the water or wastewater, health, safety, and welfare deficiency.  Water and Wastewater category health, safety, and welfare hazards will be validated and analyzed by ODOC through ODEQ.  Additionally, ODEQ will determine the level of severity associated with legal enforceable orders or documented hazards and will assist in determining whether a proposed project’s activities directly address the identified system deficiencies.


Water and Wastewater projects that document health, safety, and welfare hazards involving legal enforceable orders will be rated on a separate scale of severity than written documentation of hazards.  The two scales are as follows:





Legal Enforceable Orders



Low Severity
5.0 point



Medium Severity
7.5 points



High Severity
10.0 points



Documented Hazards




Invalid
 0 points



Low Severity
 2.5 point



Medium Severity
 5.0 points



High Severity
 7.5 points

Other projects 
Documentation from the Oklahoma Department of Transportation can be provided to document the severity of need of road and bridge projects.  The higher the priority of the project in the records of the Oklahoma Department of Transportation the more points that will be awarded to the application.

For solid waste facilities, documentation from the Land Protection Division of the Oklahoma Department of Environmental Quality can be used to document the severity of the need.  The higher the priority of the project in the records of the Land Protection Division of the Oklahoma Department of Environmental Quality the more points that will be awarded to the application. 

For any other project not set forth above, documentation from the regulating or licensing entity of the State of Oklahoma documenting the severity of the need can be used to determine severity of need.

Leverage (0-10 points)

Projects will be rated on their ability to integrate the use of funds other than the Infrastructure Pool to carry out the proposed project.  Leverage will be valued using full value for cash leverage and half of the in-kind leverage will be recognized as cash.  A maximum of 10 points is available for leverage equal to or exceeding the grant request amount.  Leverage that is less than the grant request amount will be awarded points in a ratio of leverage to grant request.  The leverage score will be calculated as follows:

Formula:

Cash Leverage
$____________  x
1  =
$__________

In-Kind Leverage
$____________  x
.5 =
$__________

Total Cash Leverage Allowed for Rating

$__________


Total Cash Leverage
X
10 = Leverage Points



Grant Request Amount

EXAMPLE:

Amount Requested
$100,000

Cash Leverage

$50,000
x
1
$50,000

In-Kind Leverage

$25,000
x
.5
$12,500


Total Cash Leverage Allowed For Rating
$62,500

 $62,500 

$100,000

X

10

=

6.25 points

Oklahoma Department of Environmental Quality (ODEQ) Permitting 


(0-10 Points)


Permitting Status






Points 

· ODEQ Permit not required
0

· Final Plans and Specifications submitted to ODEQ for approval
5

· Permit to Construct Issued by ODEQ
10

Strategic Planning Programs (0–5 Points)

Points awarded to CDBG-CIP, Century Communities, and other local planning programs if eligible.

Submission of the Application:

Applications should be submitted to the Oklahoma Department of Commerce in care of the following:


Office of the General Counsel


Oklahoma Department of Commerce


900 North Stiles


Oklahoma City, Oklahoma 73104-3234

Questions should be submitted to Donald R. Hackler, Jr., at (405) 815-5359, or don_hackler@okcommerce.gov.
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